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Introduction

This report presents the main results of the 17th round of the Survey on the Access
to Finance of Enterprises (SAFE), which was conducted between 18 September and
27 October 2017. The survey covers the period from April to September 2017. The
total euro area sample size was 11,202 enterprises, of which 10,210 (91%) had
fewer than 250 employees.*

The report provides evidence on changes in the financial situation of enterprises and
documents trends in the needs for and the availability of external financing. It
includes results on small and medium-sized enterprises (SMEs) as well as large
firms, and examines developments both at the euro area level and in individual
countries.

! See Annex 3 for details on methodological issues related to the survey set-up.
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Overview of the results

As in previous editions, the 17th round of the Survey on the Access to Finance of
Enterprises (SAFE) also asked entrepreneurs to indicate the most pressing problem
facing their company. Albeit finding customers remained the dominant concern for
the largest share of SMEs in the euro area (24%, compared with 26% in the previous
survey wave), the percentage of SMEs whose primary concern was the availability
of skilled labour rose further (23 %, from 19%) and came in as a close second.
Access to finance, on the other hand, was considered the least important (8%, from
9%). Only SMEs in Greece continued to be disproportionately affected by poor
access to finance, with 23% mentioning it as their biggest problem (from 27%).

Euro area SMEs continued to indicate improvements in their overall financial
situation during the reference period. In particular, an increasing net percentage? of
SMEs reported higher turnover (27%, from 19%), a finding that applied to firms
regardless of size class and country. In Greece, a positive net percentage of SMEs
reported an increase in turnover for the first time since the beginning of the survey in
2009 (5%, from -13%). Positive turnover trends were also reflected in profits, as for
the first time since the beginning of the survey, euro area SMEs reported, in net
terms, an increase in profits (5%, from 0%). Cross-country differences in profits were
strongly correlated with turnover trends.

Euro area enterprises continued to report, on balance, rising costs amid
improvements in their debt situation and higher investment. The net percentage of
SMEs indicating an increase in labour costs remained constant (49%), while the net
percentage of firms reporting an increase in other costs declined slightly, albeit from
a high level (48%, from 50%). SMEs signalled continued deleveraging efforts, as a
net share signalled a decline in their debt-to-total assets ratio (-10%, from -8%). The
share of SMEs reporting a recovery in fixed investments increased slightly (17%,
from 16%).

Demand for external financing increased moderately over the period under review.
While in net terms, euro area SMESs reported unchanged needs for bank loans (0%,
from 3%), around 4% (from 6%) reported higher demand for bank overdrafts. About
9% of SMESs, on balance, reported an increased need for trade credit (from 8%), and
11% indicated a higher demand for leasing or hire-purchase (from 10%). Fixed
investments and inventory and working capital remained the two most important
purposes for which SMEs used their total (internal and external) financing, with their
importance increasing strongly with firm size.

SMEs continued to report, on balance, an increase in the availability of bank loans
and bank overdrafts (see Table A, Chart 12 and Chart 13). These developments
are consistent with results from the euro area bank lending survey for the third

2 Net terms or net percentages are defined as the difference between the percentage of enterprises

reporting that a given factor has increased and the percentage of those reporting that it has declined.
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quarter of 2017, which indicated a continued easing of bank credit standards. SMEs
in Spain, Portugal and Ireland perceived the availability of bank loans to improve the
most. Greece, on the other hand, remained the only country where SMEs continued
to indicate a net deterioration in the availability of bank loans, albeit to a greatly
reduced extent.

Table A
Latest developments in SAFE country results for SMEs

(over the preceding six months; net percentage of respondents)

Needs Availability ) ‘

Financing

Bank loan Bank overdraft Bank loan Bank overdraft Financing gap obstacles
H2 H1 H2 H1 H2 H1 H2 H1 H2 H1 H2 H1

2016 2017 2016 2017 2016 2017 2016 2017 2016 2017 2016 2017
euro 3 0 6 4 12 12 10 11 -4 E5 10 8
area

BE 4 10 8 9 7 10 7 10 -2 0 9 9
DE -8 -9 -2 -3 12 10 11 11 -9 -8 6 4
IE -1 7 12 10 21 17 17 16 -7 -4 12 11
GR 31 19 39 23 -23 -3 -16 -2 24 11 36 29
ES 2 -2 11 5 28 23 26 23 -10 -10 9 9
FR 12 9 17 12 6 7 1 1 4 2 9 8
IT 8 4 10 5 13 14 6 11 0 -4 12 8
NL -12 -6 -7 -2 11 15 11 16 -11 -8 12 10
AT -6 -3 -2 0 7 11 2 7 -4 -5 5 7
PT -6 -10 1 -3 16 22 12 21 -8 -14 10 11
SK 4 0 8 5 18 15 21 19 -6 -6 9 11
Fl 0 -6 4 4 6 13 9 9 -4 -6 5] 4

Note: For the definitions of needs, see the note to Chart 8, for availability, see the note to Chart 12 and for the financing gap, see the
note to Chart 14. H2 2016 refers to round sixteen (October 2016-March 2017) and H1 2017 to round seventeen (April-September
2017).

The favourable supply conditions were driven by a range of factors. Regardless of
firm size, SMEs continued to attribute the favourable developments in the availability
of external financing to an improvement in the willingness of banks to provide
credit (18%, from 16%). The net percentage of SMESs reporting a positive effect from
the general economic outlook increased further (14%, from 5%). SMEs in Italy
(6%, from -2%) and France (3%, from -14%) have reported positive net effects for
the first time since 2009. At the same time, a greater net percentage of euro area
SMEs reported improvements from their firm-specific outlook (22%, from 18%),
capital position (22%, from 19%), and credit history (21%, from 20%), when
compared to the previous survey round.

The external financing gap of SMEs remained negative at the euro area level
(Table A, column 10). A negative financing gap indicates that the increase in the
need for external financing is smaller than the improvement in the access to external
funds. The financing gap was negative in all countries except Belgium, France and
even more so, in Greece. Although Greece recorded the biggest financing gap, it is
also the country with the biggest improvement relative to the last survey round.
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Euro area SMEs reported a decline in financing obstacles. From April to
September 2017, the share of SMEs applying for a bank loan declined (27%, from
32%), as a greater share of SMEs indicated sufficient funds (43%, from 39%). The
rate for fully successful loan applications remained unchanged (74%), while the
rejection rate declined slightly (5%, from 6%). The overall indicator of financing
obstacles® to receiving a bank loan declined to 8% (Table A, last column). The
improvements were evident in most countries, with obstacles increasing only in
Austria, Portugal and Slovakia.

On balance, SMEs reported that terms and conditions for bank finance had
improved. SMEs continued to report, on balance, a decline in interest rates (-5%),
albeit to a lesser extent than in the previous wave (-9%), while the available size and
maturity of loans and overdrafts increased. By contrast, a positive net percentage of
SMEs continued to indicate a tightening in the collateral and other requirements of
banks. About 30% of SMEs indicated higher costs of financing related, in particular,
to charges, fees and commissions. It seems that banks use these costs to partially
offset lower interest revenues.

The financial situation of large enterprises remained better than that of SMEs, as
they continued to report marked increases in both turnover and profits. Around 46%
of large firms applied for a bank loan, with a success rate that was much higher
(85%) and a rejection rate that was much lower (1%) than those of SMEs. According
to the survey results, the average interest rate charged to large enterprises on credit
lines and bank overdrafts was about 180 basis points lower than that paid by SMEs.
Large firms therefore continued to benefit from better access to finance than SMEs.

In sum, euro area enterprises signalled further improvements in their external
financing conditions, which support the ongoing economic expansion. The pass-
through of the monetary policy measures introduced in June 2014 continues to
facilitate SMES’ access to credit.

The financing obstacles indicator is the sum of the percentages of SMEs reporting rejections of loan
applications, loan applications for which only a limited amount was granted, and loan applications
which resulted in an offer that was rejected by the SMEs owing to borrowing costs that were too high,
as well as the percentage of SMEs which did not apply for a loan for fear of rejection.
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The financial situation of SMEs in the
euro area

Further improvement in the financial situation of euro
area SMEs

In the period between April and September 2017, the financial situation of euro area
SMEs continued to improve, reflecting the ongoing economic expansion and support
from favourable financing conditions (see Chart 1).

Chart 1
Change in the income and debt situation of euro area enterprises

(over the preceding six months; net percentage of respondents)
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Q2. Have the following company indicators decreased, remained unchanged or increased over the past six months?

Base: All enterprises. Figures refer to rounds ten (October 2013-March 2014) to seventeen (April-September 2017) of the survey.
Note: The net percentage is the difference between the percentage of enterprises reporting an increase for a given factor and that
reporting a decrease. From round eleven onwards (April-September 2014), the concept of “Net interest expenses (what you pay in
interest for your debt minus what you receive in interest for your assets)” was changed to “Interest expenses (what your company pays
in interest for its debt)”.

The net percentage* of euro area SMEs”® reporting an increase in turnover rose
substantially (27%, from 19% during the previous survey period®), indicating a
broadening of the ongoing economic expansion. As in previous survey rounds, the
net percentage of firms signalling higher turnover increased with size. While on
balance 15% (from 5%) of micro firms reported higher turnover, the corresponding
share of large firms was 51% (from 44%), with small and medium-sized firms in
between (34% and 43%, respectively, from 26% and 36%).

Net terms or net percentages are defined as the difference between the percentage of enterprises
reporting that a given factor has increased and the percentage of those reporting that it has declined.

Micro enterprises are enterprises with 1-9 employees, while small enterprises are those with 10-49
employees, medium-sized enterprises have 50-249 employees and large enterprises have more than
250 employees. SMEs comprise micro, small and medium-sized enterprises.

The reference period for the previous survey round was October 2016 to April 2017.
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A large net proportion of euro area SMEs across all size categories continued to
signal rising labour costs (49%, unchanged). On balance, micro firms (42%, from
44%) appeared less exposed to labour cost pressures than small (55%, from 54%),
medium (56%, from 53%), and large firms (54%, from 56%). As regards net
increases in other costs, large firms (48%, unchanged) and SMEs (48%, from 50%)
were affected to the same extent.

In net terms, euro area SMEs indicated an increase in profits (5%, from 0%) for the
first time since the beginning of the survey. The positive development was driven by
a smaller net percentage of micro firms reporting declining profits (-3%, from -11%)
and a higher net share of small firms (9%, from 6%) that recorded an improvement.
Yet, profits continued to be strongly associated with company size. While micro firms,
on balance, reported a decline in profits, large firms signalled an increase (22%, from
23%).

Euro area enterprises continued to deleverage. In net terms, the percentage of
SMEs indicating a decline in their debt-to-asset ratio increased (-10%, from -8%).
Perhaps owing to their weaker turnover and profit developments, micro firms had in
the past been slow to reduce their debt-to-asset ratio, though more recently a greater
net percentage reported lower leverage (-8%, from -7%). Among large enterprises,
the net percentage signalling reductions in leverage decreased slightly (-10%,

from -12%).

A small net percentage of euro area SMEs reported a decline in interest expenses
(-2%, from 0%). The average masks considerable heterogeneity with regard to firm
size. While, on balance, 5% of micro enterprises reported an increase in interest
expenses (from 8%), a sizeable share of large enterprises continued to indicate
lower interest expenses (-14%, from -21%).

The ongoing economic expansion was also reflected in investment and hiring
decisions. On balance, euro area SMEs continued to report rising fixed
investments (17%, from 16%), inventories and working capital (8%, from 5%)
and number of employees (14%, from 10%). These positive developments applied
to firms of all size categories, though large firms continued to outperform SMEs
along each of the three dimensions.

The favourable turnover developments enjoyed a broad geographical base. Among
the large euro area countries, the net percentage of SMEs indicating higher turnover
was largest in Germany (35%, from 32%), followed by Spain (26%, from 22%),
France (20%, from 10%) and Italy (17%, from 0%, see Chart 2). In all of these
countries, the net percentage of SMEs indicating higher turnover increased
compared to the previous survey round. SMEs reported higher turnover also in the
other euro area countries, including Greece, where turnover turned positive for the
first time since the beginning of the survey (5%, from -13%, see Chart 1ain

Annex 1).

As in previous editions of the survey, profit dynamics vary greatly from country to
country. Among the large euro area countries, a net percentage of SMEs in
Germany (15%, from 16%) and Spain (7%, from 3%) reported an increase in profits,
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while French (-5%, from -11%) and Italian SMEs (-11%, from -20%) reported a
decline, albeit to a smaller extent. In all other euro area countries with the exception
of Greece (-31%, from -50%), SMEs reported, on balance, higher profits (see
Chart 1ain Annex 1).

The reported decline in leverage ratios was present in all countries. Among the large
economies, on balance, -13% of SMEs in Germany (from -11%), -12 % in Spain
(from -10%) -6% in France (from -8%) and -3% in Italy (from 1%) reported a
reduction in the debt-to-asset ratio. It was the first time since the beginning of the
survey in 2009 that Italian SMEs reported a decline in leverage. Among other euro
area economies, Greek SMEs indicated a decline in the debt-to-asset ratio for the
first time since 2014 (-1%, from 8%, see also Chart 2a in Annex 1).

Country-specific developments differed with regard to interest payments. Although in
net terms, euro area SMEs reported a decline in interest expenses, this development
was driven by only three countries. Among the large economies, only German SMEs
reported lower net interest expenses (-13%, from -12%), while in the other countries,
only SMEs from the Netherlands (-15%, from -13%) and Austria (-8%, from -5%)
reported, on balance, lower interest expenditures.

Chart 2
Change in the income and debt situation of euro area SMEs

(over the preceding six months; net percentage of respondents)
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Q2. Have the following company indicators decreased, remained unchanged or increased over the past six months?

Base: All SMEs. Figures refer to rounds ten (October 2013-March 2014) to seventeen (April-September 2017) of the survey.

Note: See the note to Chart 1. From round eleven onwards (April-September 2014), the concept of “Net interest expenses (what you
pay in interest for your debt minus what you receive in interest for your assets)” was changed to “Interest expenses (what your
company pays in interest for its debt)”.

The increase in labour and other costs was visible across all countries. Among the
large economies, the net percentage of SMEs reporting an increase in labour costs
was highest in Germany (60%, from 53%) and lowest in Italy (38%, from 40%). For
other costs, the corresponding net percentage was highest in France (51%, from
59%) and lowest in Spain (47%, from 57%).

On balance, SMEs in all countries reported increasing fixed investment and
employment. Among the large euro area countries, the net percentage of SMEs
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2.2

reporting an increase in fixed investment was highest in Spain (20%, unchanged)
and lowest in France (13%, from 12%). Among the other euro area countries, the net
proportion of SMEs indicating rising fixed investment was highest in Portugal (30%).
Regarding employment in the large euro area countries, the net percentage of SMEs
signalling an increase in the number of employees is highest in Germany (18%, from
12%) and lowest in Italy (9%, from 4%). Among the other euro area countries, the
net percentage of SMEs reporting higher employment is highest in Ireland (24%,
unchanged).

In net terms, inventories and working capital increased further in most countries.
Among the large euro area countries, the net percentage of SMEs reporting an
increase in inventories and working capital is highest in Spain (14%, from 10%) and
lowest in Italy (2%, from 1%). In the other euro area countries, SMEs reported, on
balance, increasing inventories and working capital. The exception is Greece, where
inventories and working capital continued to decline, albeit to a smaller extent (-9%,
from -26%).

SMESs continued to rank access to finance as their least
important concern

During the period from April to September 2017, SMEs continued to rank access to
finance as their least important concern, suggesting further improvements in their
financing conditions (see Chart 3).

“Finding customers” continued to be the dominant concern for euro area SMEs in
this survey period. 24% of SMEs mentioned it as their most important problem, down
from 26% during the previous survey round. But with the ongoing expansion,
concerns about workforce skills became more prominent. For 23% of euro area
SMEs, “Availability of skilled labour” was the main problem, up from 19% in the
last survey round. For small and medium-sized firms, the percentage of companies
citing “Availability of skilled labour” as their dominant concern (26% and 28%,
respectively) was higher than the share of those concerned mainly with “Finding
customers” (23% and 25%). Micro and large firms appeared less concerned with
finding skilled staff, perhaps because micro firms exhibit lower demand, while large
firms have the means to attract qualified employees.

Once again, “Access to finance” was rarely considered an important concern (8%,
from 9%), following behind “ Cost of production” (12%, unchanged), “Regulation”
(12%, from 13%), and “ Competition” (13%, from 14%). Concern with access to
finance decreased with firm size. While for 9% of micro firms access to finance was
the dominant problem, this applied to only 5% of large and medium-sized
companies. Large enterprises reported “Finding customers” (27%) as the dominant
concern, followed by “Availability of skilled labour” (23%) and “Competition” (16%).

Survey on the Access to Finance of Enterprises in the euro area — April to September 2017 -
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Chart 3
The most important problems faced by euro area enterprises

(percentage of respondents)
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Q0. How important have the following problems been for your enterprise in the past six months?

Base: All enterprises. Figures refer to rounds ten (October 2013-March 2014) to seventeen (April-September 2017) of the survey.
Note: The formulation of the question has changed over the survey rounds. Initially, respondents were asked to select one of the
categories as the most pressing problem. From round eight, respondents were asked to indicate how pressing a specific problem was
on a scale from 1 (not pressing) to 10 (extremely pressing). In round seven, the formulation of the question followed the initial phrasing
for half of the sample and the new phrasing for the other half. Additionally, if two or more items had the highest score in question Q0B
on the “pressingness” of the problems, a follow-up question (QOC) was asked to resolve this, i.e. which of the problems was more
pressing, even if only by a small margin. This follow-up question was removed from the questionnaire in round eleven. The past results
from round seven onwards were recalculated, disregarding the replies to question QOC. In round twelve, the word “pressing” was
replaced by the word “important”.

The euro area aggregate masks considerable cross-country differences (see Chart 4
and Chart 3a in Annex 1). German (32%) and French SMEs (23%) most frequently
cited the availability of skilled staff as their dominant concern, ahead of finding
customers (28% and 19%, respectively). Spanish (29%) and Italian (24%) SMEs

most often reported finding customers as their main problem, ahead of competition in
Spain (18%) and cost of production in Italy (18%).

Chart 4
The most important problems faced by euro area SMEs

(percentage of respondents)
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Q0. How important have the following problems been for your enterprise in the past six months?

Base: All SMEs. Figures refer to rounds ten (October 2013-March 2014) to seventeen (April-September 2017) of the survey.
Note: See the note to Chart 3.
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When asked whether “Access to finance” was a problem in their current situation,
SMEs in Greece continued to perceive it as a very important issue (rating it at
approximately 7 on a scale of 1-10; see Chart 5). An average score of 5 was
reported by SMEs in Italy, Ireland, Portugal and Spain. The remainder of the
countries reported a score close to the euro area average of 4, while SMEs in
Finland and Slovakia continued to report the lowest average score (close to 3).

Chart 5
Importance of access to finance as perceived by SMEs across euro area countries

(percentages and weighted averages)
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QOb. How important have the following problems been for your enterprise in the past six months?

Base: All SMEs. Figures refer to rounds ten (October 2013-March 2014) to seventeen (April-September 2017) of the survey.

Note: Enterprises were asked to indicate how important a specific problem was on a scale from 1 (not at all important) to 10 (extremely
important). In the chart, the scale has been divided into three categories: low (1-3), medium (4-6) and high importance (7-10). The
weighted average score is an average of the responses using the weighted number of respondents as weight. In Slovakia, the survey
was initially conducted every two years (H1 2009, H1 2011 and H1 2013). From 2014 onwards, Slovakia has been included in the
sample in each survey round.
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3.1

External sources of financing and needs
of SMEs in the euro area

Banks remained the most relevant source of finance

Bank-related products remained the most relevant financing source for SMEs vis-a-
vis market-based instruments and other sources of finance (see Chart 6).

From April to September 2017, 53% of SMEs considered bank overdrafts to be
relevant, followed by 52% for bank loans.” Leasing or hire-purchase was relevant for
46%, and 34% of SMEs signalled that grants and subsidised loans were a potential
source of finance. Such loans involve support from public sources in the form of
guarantees or other interventions. About 31% of SMEs also considered trade credit a
potential source of finance, followed by 25% for internal funds. Still 20% of SMEs
considered other loans relevant, for example from family, friends or related
companies. On the other hand, market-based instruments such as equity (12%) and
debt securities (3%), but also factoring (9%), were less frequently considered a
potential source of finance.

Chart 6
Relevance of financing sources for euro area SMEs

(over the preceding six months; percentage of respondents)
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Q4. Are the following sources of financing relevant to your enterprise, that is, have you used them in the past or considered using them
in the future? If “yes”, have you obtained new financing of this type in the past six months?

Base: All SMEs. Figures refer to round seventeen (April-September 2017) of the survey.

The use of all financing instruments increased with firm size. Compared with SMEs,
a greater share of large firms reported having used any given financing instrument
(see Chart 7). Short-term bank finance (credit line/bank overdraft/credit card)
remained the most popular instrument by some margin, followed by leasing and
long-term bank loans. Equity and debt securities, on the other hand, were among the

" The formulation of the question allows the relevance of a specific financial instrument to be
disentangled from its usage. See the SAFE questionnaire.
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least frequently used sources of finance. This pattern applied to both SMEs and
large firms.

Chart 7
Use of internal and external funds by euro area enterprises across firm size

(percentage of respondents that had used the respective instrument in the past six months)
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Q4. Are the following sources of financing relevant to your enterprise, that is, have you used them in the past or considered using them
in the future? If “yes”, have you obtained new financing of this type in the past six months?

Base: All enterprises for which the respective instrument is relevant. Figures refer to round seventeen (April-September 2017) of the
survey.

Demand for external financing increased moderately

With the exception of bank loans, demand for external financing increased
moderately during the period under review. SME demand for bank loans® stagnated
(from 3%), while on balance 4% of SMEs indicated higher demand for bank
overdrafts (from 6%). A greater net share of SMEs reported higher demand for non-
bank finance, with 9% of SMEs reporting a higher need for trade credit (from 8%),
and 11% indicating an increase in their need for leasing or hire-purchase (from
10%). Around 4% of SMEs reported higher demand for other loans (from 8%).

Large firms more frequently reported increased demand for external financing than
SMEs. In net terms, 5% of large firms reported increasing demand for bank loans
(from -1%), while 8% indicated higher demand for overdrafts (from 6%). On balance,
demand for trade credit (12%, from 8%), other loans (3%, from 4%) and leasing
(15%, from 9%) also continued to expand. With the exception of other loans, a
greater net share of large firms reported higher demand for external financing in
comparison to the previous survey round.

8 See the note to Chart 8. Only survey respondents who report that a particular financing instrument is

relevant for their enterprise are asked about their need for this source of financing (i.e. bank loans,
bank overdrafts and credit lines, trade credit, equity and debt securities issuance).
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Chart 8
Change in external financing needs of euro area enterprises

(over the preceding six months; net percentage of respondents)
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Q5. For each of the following types of external financing, please indicate if your needs increased, remained unchanged or decreased
over the past six months.

Base: Enterprises for which the respective instrument is relevant. Figures refer to rounds ten (October 2013-March 2014) to seventeen
(April-September 2017) of the survey.

Note: See the note to Chart 1. The categories “Other loans” and “Leasing or hire-purchase” were introduced in round twelve (October
2014-March 2015). A financing instrument is “relevant” if the enterprise used the instrument in the past six months or did not use it but
has experience of it (for rounds one to ten). From round eleven onwards, the respondents were asked whether the instrument was
relevant, i.e. whether the enterprise had used it in the past or considered using it in the future. Given that the current concept of a
“relevant” financing instrument differs from that used in the past, this might have an impact on the comparability over time for the
following questions. Caution should therefore be exercised when comparing the recent results with those of the previous rounds.

Demand for bank finance differed across the large euro area countries. Needs for
bank loans increased in France (9%, from 12%) and Italy (4%, from 8%), but
declined in Spain (-2%, from 2%) and Germany (-9%, from -8%; see Chart 9).
Demand for overdrafts increased in France (12%, from 17%), Italy (5%, from 10%)
and Spain (5%, from 11%), and again declined in Germany (-3%, from -2%). For
trade and leasing the picture is different in that SMEs from all large countries
reported, on balance, higher needs for these financing sources.

In the other euro area countries, demand for external financing was strongest in
Greece. In Greece, on balance, 19% of SMEs indicated higher demand for bank
loans (from 31%), and 23% signalled higher demand for overdrafts (from 39%; see
Chart 5a in Annex 1). The lower net percentages compared to the previous survey
round suggest a relatively weaker increase in Greek demand for external financing.
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Chart 9
Change in external financing needs of euro area SMEs

(over the preceding six months; net percentage of respondents)
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Q5. For each of the following types of external financing, please indicate if your needs increased, remained unchanged or decreased
over the past six months.

Base: SMEs for which the respective instrument is relevant. Figures refer to rounds ten (October 2013-March 2014) to seventeen
(April-September 2017) of the survey.
Note: See the notes to Charts 1 and 8.

SMEs continued to use financing mostly for fixed
investments, inventory and working capital

Fixed investment remained the most frequently mentioned purpose of external and
internal funds, followed by inventory and working capital (see Chart 10). About
40% of SMEs (unchanged) reported using financing for fixed investment, while 33%
(unchanged) mentioned inventory and working capital.

Chart 10
Purpose of the financing as perceived by euro area enterprises

(over the preceding six months; percentage of respondents)

m— SMES MiCro  ewws smMall  esss medium e arge
70
60
50
40 /N
30 ~]
20
: il diiliil {077
: il il im
‘14 ‘17 ‘14 ‘17 ‘14 ‘17 ‘14 ‘17 ‘14 ‘17
Fixed investment Inventory and working  Hiring and training of Developing and Refinancing or paying
capital employees launching new products off obligations

or services

Q6A. For what purpose was financing used by your enterprise during the past six months?

Base: All enterprises. Figures refer to rounds eleven (April-September 2014) to seventeen (April-September 2017) of the survey.
Note: The figures are based on the new question introduced in round eleven (April-September 2014).
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