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Table B7: Differences-in-Differences Estimates of the Effect of Pre-Crisis Primary Bank Expo-
sure on Worker Unemployment II

Unemployment
(1) (2) (3)

2004 x Exposed 0.003 0.000 -0.005
(0.002) (0.004) (0.005)

2005 x Exposed 0.003 0.000 0.003
(0.002) (0.003) (0.002)

2006 x Exposed 0.000 -0.002 -0.002
(0.002) (0.002) (0.002)

2008 x Exposed 0.005 0.001 0.005
(0.003) (0.002) (0.003)

2009 x Exposed 0.010 0.006 -0.001
(0.003) (0.005) (0.008)

2010 x Exposed 0.007 -0.003 -0.003
(0.002) (0.004) (0.005)

2011 x Exposed 0.006 -0.006 0.002
(0.002) (0.004) (0.004)

Firm covariate-year FE Yes Yes Yes
Worker covariate-year FE Yes Yes Yes
Municipality-year FE Yes Yes Yes
Industry-year FE Yes Yes Yes
A/S Firm-year FE Yes Yes Yes
Worker FE Yes Yes Yes
Sample Short-tenured Mid-tenured Long-tenured
N 953,768 586,240 535,520

Notes: This table presents OLS estimates of the effect of workers’ firms’ pre-crisis primary bank exposure on worker
unemployment using our main differences-in-differences model in equation (4). The dependent variable in all columns
is an indicator variable equal to one if the worker spent any part of the year unemployed. ‘Exposed’ is an indicator
equal to one if a worker’s firm’s pre-crisis primary bank had a loans-to-deposits ratio at or above the median firm’s
primary bank’s in 2007. The estimates presented for the interactions of the ‘Exposed’ indicator with year dummies
correspond to the elements of the β vector in equation (2). Firm covariate-year fixed effects include indicators for decile
in the 2007 distribution of revenue per worker, EBITDA, the current ratio, and the effective interest rate due across all
loans interacted with year dummies. Worker covariate-year fixed effects include an indicator for being born in Denmark
and an indicator for having completed tertiary education by 2007, interacted with year dummies. A/S firm refers to
stock-based incorporated companies (aktieselskaber). The sample in columns 1, 2, and 3 includes all short-, mid-, and
long-tenured workers between age 35-60 employed at firms in our baseline sample in 2007 respectively. Short-tenured
workers are those workers with two years of tenure or less. Mid-tenured workers are those workers with between 3 and
8 years of tenure. Long-tenured workers are those workers with 9 or more years of tenure. Standard errors appear in
parentheses below the respective estimates and are clustered at the level of the firm’s pre-crisis primary bank (the level
of treatment).
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