
p. 1

17th September 2025

Xavier Combis (CaixaBank)
Oliver Deutscher (DZ BANK)

ECB Money Market Contact Group

The (potential) 
impact of 
stablecoins on 
money markets



p. 2

Stablecoins: definitions

What is a stablecoin?
Tokens that circulate mainly on public permissionless 

blockchains and strive to maintain a stable value relative to a 
reference asset, such as fiat currencies

Blockchain: decentralized 
digital register

• Transactions between 
wallets via blockchain

• Stablecoins listed on crypto 
exchanges

Stable value Reserves
• 1 Tether = 1 USD 
• 1 EUR CoinVertible = 1 EUR

• Fiat: Treasury bills, bank 
deposits,…

• Crypto assets
• Without reserves: Algorithmic
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Stablecoins: overview

 Number and market capitalization of 
stablecoins has soared
 Total market cap $287bn, of 

which $258bn fiat-backed

 High concentration
 99,9% in USD

 USDT (Tether): $169bn
 USDC (Circle): $73bn

 EURC (Circle): €0,2bn
 EURV (SocGen): €0,06bn

$2,000bn  
Potential demand 
for US Treasuries 
from stablecoin 

issuers (S. Bessent)

Sources and notes: Stablecoins Circulating – DefiLlama (10-sep-2025), Stablecoin growth - policy challenges and approaches

https://defillama.com/stablecoins
https://www.bis.org/publ/bisbull108.pdf
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Stablecoins: price volatility

Sources and notes: Stabelcoin growth - policy challenges and approaches

https://www.bis.org/publ/bisbull108.pdf
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Reserves: stablecoins as mayor holders of US T-bills

Sources and notes: Stablecoins and safe asset prices 2025 USDC_Examination Report June '25.pdf, ISAE_3000R_-_Opinion_Tether_International_Financial_Figures___Reserves_Report_31.03.2025_RC187322025BD0040.pdf, *Short-term US securities 
include US T-bills, agency and bank debt, bank deposits, negotiable CDs, repurchase agreements, commercial paper, money market funds, and other short-term securities

Tether
mar-25 bn USD %
US T-bills 99 66%
Repo 17 11%
MMF 6 4%
Precious metals 7 5%
Bitcoin 8 5%
Others 13 9%
Total 150 100%

Circle
jun-25 bn %
US T-bills 27 44%
Repo 27 44%
Bank deposits 8 13%
Total 62 100%

*

https://www.bis.org/publ/work1270.pdf
https://6778953.fs1.hubspotusercontent-na1.net/hubfs/6778953/USDCAttestationReports/2025/2025%20USDC_Examination%20Report%20June%2025.pdf
https://assets.ctfassets.net/vyse88cgwfbl/1LdSmP3HBynDxm6wvkDSsL/c4bcbd1f6fc18a0e8b3a12444ac8ae97/ISAE_3000R_-_Opinion_Tether_International_Financial_Figures___Reserves_Report_31.03.2025_RC187322025BD0040.pdf
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Regulation: GENIUS (USA) vs MiCA (EU)

 Interest payment: both regulations prohibit the stablecoin issuer to pay interest. In the US, however, 
indirect payments/rewards by e.g. exchanges are allowed
 Report to the Secretary of the Treasury from the TBAC (30-jul): “…potential impact to bank deposits bears close monitoring.”

 American Bankers Association, letter to Senators (12-aug): “The associations support the GENIUS Act's prohibition against payment stablecoin issuers 
paying interest or yield on payment stablecoins, which appropriately reinforces stablecoins as a payment mechanism—not a store of value. However, this 
restriction is easily bypassed when exchanges or other affiliates offer yield or rewards to stablecoin holders, undermining the law and distorting market 
incentives. Banks power the economy by turning deposits into loans; when deposits flow into stablecoins chasing yield, credit creation suffers. To close this 
loophole and protect the financial system, we urge Congress to extend the stablecoin issuers interest prohibition to cover digital asset exchanges, 
brokers, dealers, and affiliated entities. Doing so will preserve the role of banks in credit intermediation while allowing innovation in digital payments to 
flourish responsibly.”

 Blockchain Association, letter to Senators (20-aug): “…strong opposition to …letters from ...bankers associations ….seek to create an uncompetitive 
payment stablecoin environment, protecting banks at the expense of broader industry growth, competition, and consumer choice,…”

 Reserves: Europe requires 30-60% of reserves to be in bank deposits

 EUR stablecoins and tokenized money as effective response to USD stablecoins
 Retail digital euro is different: not a token-based bearer instrument, not on blockchain, not programmable, and functions more like traditional payment 

methods (e.g. debit cards or instant payments)

Sources and notes: Report to the Secretary of the Treasury from the Treasury Borrowing Advisory Committee | U.S. Department of the Treasury;   Closing the Payment of Interest Loophole for Stablecoins - Bank Policy Institute, Blockchain Association 
and Crypto Council for Innovation Letter of Opposition to ABA/State Bankers Letter on the GENIUS Act - Blockchain Association Joint ABA and State Bankers Associations Letter Regarding Market Structure Recommendations | American Bankers 
Association

https://home.treasury.gov/news/press-releases/sb0213
https://bpi.com/closing-the-payment-of-interest-loophole-for-stablecoins/
https://theblockchainassociation.org/blockchainassociation-and-crypto-council-for-innovation-letter-of-opposition-to-aba-state-bankers-letter-on-the-genius-act/
https://theblockchainassociation.org/blockchainassociation-and-crypto-council-for-innovation-letter-of-opposition-to-aba-state-bankers-letter-on-the-genius-act/
https://www.aba.com/advocacy/policy-analysis/joint-aba-and-state-associations-letter-regarding-gaps-in-genius-act
https://www.aba.com/advocacy/policy-analysis/joint-aba-and-state-associations-letter-regarding-gaps-in-genius-act
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Stablecoins: use cases and key characteristics

 Key characteristics

 Instant settlement, 24/7
 Low fees (in some use cases)
 Store of value (in USD, in countries with 

high inflation/depreciating currency)

 Use cases

 Cash/Collateral for crypto trading
 Payments, especially cross-border 
 Programmable lending
 Treasury and cash management 

Sources and notes Stablecoins-five-killer-tests-to-gauge-their-potential.pdf, Stablecoin Payments from the Ground Up | Artemis

 Payment use case is marginal, but growing quickly

 Estimates for payment share differ, but 
generally in low single digits 

 B2B growing quickly

https://media-publications.bcg.com/Stablecoins-five-killer-tests-to-gauge-their-potential.pdf
https://www.stablecoin.fyi/use-case?nstoken=7SOY%2FFbMog3%2FTQb%2FL9F5v%2FgteJTL0y8MT2WIspHapu0HkThOMV%2F%2Bf9OfldJ1%2F3qCglS0%2B9D9db9Ol%2FcwJw7Az%2FeIZdAMszK1Ot5TObuDTAMbitDRaKXrMyfsfVsidAzsWqGFjBtL2k0SCFWsv2wZRn8TT5QORbP8HmkNrSLy8pha5tIwM45PhMB1nsh6W9jUx0M3hD0YM3mL8BJE%2Bgwzae2SAaxv%2BGxtYVkL%2FFFLF2apUTWC1hxJz%2FKfvl%2FvnzUkRK30Vh5TMXsisH3O3M66arb3mPZaKLbjCpPwgLIBOSP9Cv%2FwrukNfud9dBQ9uo6C5CWh3NgQjxf%2FJZ6e2ucfbTxDv8Q548aAsUdeYqmyujt5VZ696nzKE33qjKnYd6jDzKCCAJBLEke2DmWlp%2F8hTBx1lpzay9T%2FxAe2PpUHyJZSNzDTn5SlkJ8zK4X9PIkqsaCkL40uDV2Mofr%2FKRz2JhEEL3%2FoXRZw5hJavJYVxoG18vN11shM8Il9zozwhA707J0zbiiImF3FR%2B9ohZWzIJEmzMYo4y99JQFfyC%2FUGCo%3D&nscheck=JXVFH5nk77KwptRgIgmIQQ%3D%3D#b2b-stablecoin-volumes
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Stablecoins vs tokenized deposits

 Banks can tokenize deposits (i.e. commercial bank deposits recorded on DLT) to compete with 
stablecoins

Feature Tokenized deposits Stablecoins
Bearer instrument No (settle in Central Bank money) Yes
Price volatility No (singleness of money) Possible 
Interest Yes (can pay interest) indirect in US, No in EU
Issuer Regulated banks Fintechs or consortiums
Regulation Full banking regulation GENIUS (USA), MiCA (EU)
Trust High (insured, regulated) Lower (issuer risk, uninsured)
Use cases On-chain settlement Crypto trading, payments (cross border)
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Stablecoins: impact on money markets

 Increased demand for T-bills and repo due to pegging of stablecoin value 

 Reduction of (retail) deposits and (retail) money market funds

 Reserves: transformation of retail deposits into wholesale deposits

 Liquidity fragmentation across stablecoins, providers, currencies and platforms

 Liquidity risk in case of “run-situation” and non-accessibilities to Central Bank liquidity of stablecoins issuers

 Counterparty risk of stablecoin issuers

 Dollarization – first mover advantage 

 Eurosystem – current approach towards focus on stability and regulation lagging speed of market approach i.e. US
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Disclaimers

This document is prepared by CaixaBank, S.A., calle Pintor Sorolla, 2-4, 46002 Valencia, Spain and DZ Bank AG Deutsche Zentral-
Genossenschaftsbank, Frankfurt am Main, Platz der Republik, 60265 Frankfurt am Main, Germany on behalf of itself or its 
affiliated companies. This document is published purely for the purposes of information, it contains no offer for the purchase or 
sale of financial Nevertheless, and it is not confirmation of any transaction unless expressly agreed otherwise. All opinions
estimates and projections contained in this document are those of CaixaBank or DZ Bank as of the date hereof and are subject to 
change without notice. The information contained in this document was obtained from recipient but different sources. CaixaBank 
and DZ Bank exercise the greatest care when choosing its sources of information and passing the information. recipient but errors 
or omissions in those sources or processes cannot be excluded a priori. CaixaBank and DZ Bank cannot be held liable for any 
direct or indirect damage or loss resulting from the use of this document. The information contained in this document is 
published for the assistance of the recipient but is not to be relied upon as authoritative or taken in substitution for the exercise 
of judgement by any recipient.
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