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Anticipating monetary policy decisions 
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US MMF Reform, full implementation October 14th 2016  
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In response to the SEC’s money fund reform, investment companies converted some of their Prime funds into Government funds, 
reducing demand for bank and corporate debt. 
 

Managing a VNAV (Prime) fund is expensive and onerous and the fear, from final investors, of a lock up to take money out of a fund 
justify this transfer. 
 

Prime funds are building large liquidity buffers (at least 30%) and will manage their assets to face potential redemptions in October. 

 

 

 
 

Source : US Securities and Exchange Commission Source : US Securities and Exchange Commission 

US MMF Assets (bn $) US MMF Weighted Average Life (nb of days) 
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Leverage Ratio 

4 

US MMF investments to the private sector are also affected by bank regulation and especially the leverage ratio as evidenced by the use 
of FED’s Reverse Repo on year ends. 

If US banks report the leverage ratio quaterly on an average of daily and monthly figures, European banks report only quater-end 
figures, which contribute to an increased volatility between investments on European banks and the use of Fed’s RRP.    

 
 

Source : Federal Reserve System  
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Source : Federal Reserve System  

ECB MMCG - Munich - June 9th 2016   



Strictly Confidential I 

Disclaimer   

6 

 

This document (including any attachments thereto) is confidential and intended solely for the use of the addressee(s). It should not be transmitted to any person(s) other than the original addressee(s) 

without the prior written consent of Natixis. If you receive this document in error, please delete or destroy it and notify the sender immediately.  

This document has been prepared by our economists. It does not constitute an independent investment research and has not been prepared in accordance with the legal requirements designed to 

promote the independence of investment research. Accordingly there are no prohibitions on dealing ahead of its dissemination.  

The distribution, possession or delivery of this document in, to or from certain jurisdictions June be restricted or prohibited by law. Recipients of this document are therefore required to ensure that they 

are aware of, and comply with, such restrictions or prohibitions. Neither Natixis, nor any of its affiliates, directors, employees, agents or advisers nor any other person accept any liability to anyone in 

relation to the distribution, possession or delivery of this document in, to or from any jurisdiction.  

This document (including any attachments thereto) are communicated to each recipient for information purposes only and do not constitute a personalised recommendation. It is intended for general 

distribution and the products or services described therein do not take into account any specific investment objective, financial situation or particular need of any recipient. It should not be construed as 

an offer or solicitation with respect to the purchase, sale or subscription of any interest or security or as an undertaking by Natixis to complete a transaction subject to the terms and conditions described 

in this document or any other terms and conditions. Any undertaking or commitment shall be subject to Natixis prior approval and formal written confirmation in accordance with its current internal 

procedures. This document and any attachments thereto are based on public information.  

Natixis has neither verified nor independently analysed the information contained in this document. Accordingly, no representation, warranty or undertaking, express or implied, is made to the recipients 

of this document as to or in relation to the accuracy or completeness or otherwise of this document or as to the reasonableness of any assumption contained in this document. The information contained 

in this document does not take into account specific tax rules or accounting methods applicable to counterparties, clients or potential clients of Natixis. Therefore, Natixis shall not be liable for 

differences, if any, between its own valuations and those valuations provided by third parties; as such differences June arise as a result of the application and implementation of alternative accounting 

methods, tax rules or valuation models. In addition, any view, opinion or other information provided herein is indicative only and subject to change or withdrawal by Natixis at any time without notice.  

Prices and margins are indicative only and are subject to changes at any time without notice depending on inter alia market conditions. Past performances and simulations of past performances are not 

a reliable indicator and therefore do not predict future results. The information contained in this document June include the results of analysis derived from a quantitative model, which represent potential 

future events, that June or June not be realised, and is not a complete analysis of every material fact representing any product. The information June be amended or withdrawn by Natixis at any time 

without notice. More generally, no responsibility is accepted by Natixis, nor any of its holding companies, subsidiaries, associated undertakings or controlling persons, nor any of their respective 

directors, officers, partners, employees, agents, representatives or advisors as to or in relation to the characteristics of this information. The opinions, views and forecasts expressed in this document 

(including any attachments thereto) reflect the personal views of the author(s) and do not reflect the views of any other person or Natixis unless otherwise mentioned.  

It should not be assumed that the information contained in this document will have been updated subsequent to date stated on the first page of this document. In addition, the delivery of this document 

does not imply in any way an obligation on anyone to update such information at any time.  

Natixis shall not be liable for any financial loss or any decision taken on the basis of the information contained in this document and Natixis does not hold itself out as providing any advice, particularly in 

relation to investment services. In any event, you should request for any internal and/or external advice that you consider necessary or desirable to obtain, including from any financial, legal, tax or 

accounting advisor, or any other specialist advice, in order to verify in particular that the investment(s) described in this document meets your investment objectives and constraints and to obtain an 

independent valuation of such investment(s), its risks factors and rewards.  

Natixis is authorised in France by the Autorité de contrôle prudentiel (ACP) as a Bank –Investment Services providers and subject to its supervision. Natixis is regulated by the AMF in respect of its 

investment services activities.  

Natixis is authorised by the Autorité de Contrôle Prudentiel and subject to limited regulation by the Financial Conduct Authority and Prudential Regulation Authority. Details about the extent of our 

regulation by the Financial Conduct Authority and Prudential Regulation Authority are available from us on request.  

Natixis is authorised by the ACP and regulated by the BaFin (Bundesanstalt für Finanzdienstleistungsaufsicht) for the conduct of its business in Germany. The transfer / distribution of this document in 

Germany is done by / under the responsibility of NATIXIS Zweigniederlassung Deutschland.  

Natixis is authorised by the ACP and regulated by Bank of Spain and the CNMV for the conduct of its business in Spain.  

Natixis is authorised by the ACP and regulated by Bank of Italy and the CONSOB (Commissione Nazionale per le Società e la Borsa) for the conduct of its business in Italy.  

Natixis, a foreign bank and broker-dealer, makes this research report available solely for distribution in the United States to major U.S. institutional investors as defined in Rule 15a-6 under the U.S. 

Securities Act of 1934. This document shall not be distributed to any other persons in the United States. All major U.S. institutional investors receiving this document shall not distribute the original nor a 

copy thereof to any other person in the United States. Natixis Securities Americas LLC a U.S. registered broker-dealer and member of FINRA is a subsidiary of Natixis. Natixis Securities Americas LLC 

did not participate in the preparation of this research report and as such assumes no responsibility for its content. This research report has been prepared and reviewed by research analysts employed 

by Natixis, who are not associated persons of Natixis Securities Americas LLC and are not registered or qualified as research analysts with FINRA , and are not subject to the rules of the FINRA.  
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